
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 
* * * * *  

In the Matter of: 
PURCHASED WATER ADJUSTMENT OF 1 0 
NELSON VALLEY WATER ASSOCIATION ) CASE NO. 7333-1 

O R D E R  

On June 24, 1982, Nelson Valley Water Association ("Nelson 

Valley") f i l e d  its application seeking authority to adjust it6 

rates in accordance with 807 KAR 5:067 ,  Purchased Water Ad- 

justment Clause. Nelson Valley's supplier, Kentucky Water Service 

Company, Inc., notified Nelson Valley of an increase in the 
wholesale c o s t  of water from $1.10 to $1.25 per WOO gallons 

pursuant to an Order of the Public Service Commission in Case No. 

8370, Notice of Kentucky Water Service Company, Inc., of Adjustment 

of Water Rates. dated April 9, 1982. 

The Commission, having reviewed the evidence of record and 

being advised, is of the opinion and finds that: 

(1) Nelson Valley's supplier, Kentucky Water Service Company, 

Inc., fncreased the wholesale cost of water to $1.25 per woo 
gallons, effective Apri l  9, 1982. 

(2) The f inancial  exhibits f i l e d  by Nelson Valley indicate 
that it cannot absorb the increased  c o s t  of wholesale water. 

(3) The calculation f o r  the purchased w a t e r  adjustment 

made by Ne160n Valley Le incorrect In  that an error was made in 

computing line loss and the t o t a l  ga l lone  a ~ ~ o w a b ~ e  forconeideration 



I i n  determfning the purchased w a t e r  adjustment. The correct 

purchased w a t e r  adjustment is s.18 p e r  WOO gal lons and should 

be approved. 

(4) The base rate for fu tu re  appl ica t ion  of the purchased 

water adjustment c lause should be: 

Supplier R a t e  

Kentucky Water Service Company, Inc. $1.25 pe r  1,000 gallons 

( 5 )  The r a t e s  i n  Appendix A are f a i r ,  j u s t  and reasonable 

and s h o u l d  be approved.  

I T  IS THEREFORE ORDERED t h a t  the purchased water adjustment 

sought by Nelson V a l l e y  be and i t  hereby is denied. 

I T  IS FURTHER ORDERED t h a t  the  purchased water adjustment 

i n  the  amount of $.18 p e r  LOO0 gallons and the rates i n  Appendix 

A be and they hereby a r e  approved f o r  service rendered on and 

a f te r  the date of th is  Order. 

IT IS FURTHER ORDERED that for the purpose of future appli-  

ca t ion  of the purchased water adjustment clause of Nelson Valley, 

the base r a t e  f o r  purchased water shall be: 

Supplier Rate 

Kentucky Water Service Company, Snc. $1 .25  per 1,000 gallons 
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IT I S  FURTHER ORDERED that within 30 days of the date 

of t h i s  Order, Nelson Valley s h a l l  f i l e  with the Commission 

i t s  revised tar i f f  sheets s e t t ing  out the rates  approved herein. 

Done a t  Frankfort, Kentucky, t h i s  19th day o f  July, 1982. 

PUBLIC SERVICE COMMISSION 

3 Co issioner 

ATTEST : 

Secretary 



APPENDIX A 

APPENDIX TO AN ORDER OF THE PUBLIC SERVICE 
COMMISSION IN CASE NO. 7333-1 DATED JULY 19, 1982 

The following rates  are prescribed f o r  the customers 

of Nelson Valley Water Association. All other rates and 

charges not spec i f i ca l ly  mentioned herein shal l  remain the 

same as  those in effect under authority of the Commission 

prior to the effective date  of t h i s  Order. 

GALLONAGE BLOCK MONTHLY RATES 

First 2,000 gallons 
Next 3000 gallons 
Over 5,000 gallons 

$7.36 minimum 
2.93 per 1,000 gallons 
2.68 per 1,000 gallons 


